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Task IM-14.8: Accounting for Liabilities along IFRSs 
(Ausweis von Schulden nach IFRSs) 
  
 

On 1.01.20X0 SANDOWN Ltd. takes a bank loan 340,000.00 EUR which requires a pay-off every year 
34,000.00 EUR at the yearend. Accordingly, the bank loan will be paid off on 31.12.20X9. The rate of 
interest for the bank loan is 4.20 %. The average rate of interest on the capital market is 5.00 % for the 
years 20X0 to 20X5 and 5.50 % for the years 20X6 to 20X9. Use the relevant rate of interest for discount-
ing the bank loan. 
Required: How much are long-term liabilities and short-term liabilities on (1) 31.12.20X0, (2) 
31.12.20X6, and (3) 31.12.20X8? (4) How much is the last payment to the bank which comprises 
interest and pay-off on 31.12.20X9? (Hint: Prepare an interest-and-pay-off-schedule!) 
 
Am 1.01.20X0 nimmt die SANDOWN Ltd. ein Darlehen über 340.000,00 EUR auf, das eine jährliche 
Tilgung von 34.000,00 EUR jeweils zum Jahresende erfordert. Entsprechend wird das Darlehen am 
31.12.20X9 abgezahlt sein. Der Zinssatz des Darlehens beträgt 4,20 %. Der mittlerer Zinssatz am 
Kapitalmarkt ist 5,00 % fr die Jahre 20X0 bis 20X5 und 5,50 % für die Jahre 20X6 bis 20X9. Verwenden 
Sie den relevanten Zinssatz für das Diskontieren des Bankdarlehens. 
Gefragt: Wie hoch sind die langfristigen und kurzfristigen Verbindlichkeiten am (1) 31.12.20X0, 
(2) am 31.12.20X6 und (3) am 31.12.20X8? (4) Wie hoch ist die letzte Zahlung an die Bank, die 
Zins- und Tilgung am 31.12.20X9 enthält. (Hinweis: Erstellen Sie ein Zins- und Tilgungsplan!) 
 
 
Solution (Lösung) 
To understand the payments a schedule is to be set up (it contains more information than required):  
 

0,042
Year Amount Interest Pay-off Remaining amount
2000 340.000,00 14.280,00 34.000,00 306.000,00 
2001 306.000,00 12.852,00 34.000,00 272.000,00 
2002 272.000,00 11.424,00 34.000,00 238.000,00 
2003 238.000,00 9.996,00 34.000,00 204.000,00 
2004 204.000,00 8.568,00 34.000,00 170.000,00 
2005 170.000,00 7.140,00 34.000,00 136.000,00 
2006 136.000,00 5.712,00 34.000,00 102.000,00 
2007 102.000,00 4.284,00 34.000,00 68.000,00 
2008 68.000,00 2.856,00 34.000,00 34.000,00 
2009 34.000,00 1.428,00 34.000,00 0,00  

 
Exhibit 1: Interest-and-pay-off-schedule 

 
(1) Liabilities on 31.12.20X0: The short-term liabilities are the amount that is to be paid off in 20X1. This 
amount is not to be discounted and is 34,000.00 EUR. The long-term liabilities are the payments in 20X2 
to 20X9. The payments will be discounted along the rate of interest which is relevant. For example the 
pay-off payment in 20X7: 34,000 ∙ (1 + 5.5%)-2 ∙ (1 + 5%)-5 = 23,934.67 EUR. 
The exhibit below shows all discounted pay-off payments: 
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0,05 0,055
Year Pay-off Prds Prds Discount factor @5% Discount factor @5.5% l-t Liability s-t Liability
2000 34.000,00 
2001 34.000,00 34.000,00 
2002 34.000,00 2,00 0,91 1,00 30.839,00 
2003 34.000,00 3,00 0,86 1,00 29.370,48 
2004 34.000,00 4,00 0,82 1,00 27.971,88 
2005 34.000,00 5,00 0,78 1,00 26.639,89 
2006 34.000,00 5,00 1,00 0,78 0,95 25.251,08 
2007 34.000,00 5,00 2,00 0,78 0,90 23.934,67 
2008 34.000,00 5,00 3,00 0,78 0,85 22.686,89 
2009 34.000,00 5,00 4,00 0,78 0,81 21.504,16 
total 272.000,00 208.198,07 34.000,00 

Exhibit 2: Discount factors for liability recognition 
 

Accordingly, the long-term liabilities amount to 208,198.07 EUR and short-term liabilities to 34,000.00 
EUR. 
 
(2) Liabilities on 31.12.20X6:  

0,055
Year Pay-off Prds Discount factor @5.5% l-t Liability s-t Liability
2006 34.000,00 0,00 1,00 
2007 34.000,00 0,00 1,00 34.000,00 
2008 34.000,00 2,00 0,90 30.547,38 
2009 34.000,00 3,00 0,85 28.954,86 
total 68.000,00 59.502,25 34.000,00 

 
Exhibit 3: Calculation of long-term liabilities as at 31.12.20X6 

 
Accordingly, the long-term liabilities amount to 59,502.25 EUR and short-term liabilities to 34,000.00 
EUR. 
 
(3) Liabilities on 31.12.20X8: There are only short term liabilities to be paid in 20X9: 34,000.00 EUR.  
 
(4) The last payment amounts to 1,428 + 34,000 = 35,428.00 EUR. 


